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Craig Pfingsten
Twin Mountain Rock Company
P.O. Box 880
Milford. Utah 84751

Re: Forrnal Arrproval of Notice of Replacernent Reclamation Contract and Updated Suretv, Twin
Mountain Rock Company. Milford Ouarrv. M/001/036. Beaver County. Utalt

Dear Mr. Pfingsten:

On March 5. 2003. the Director of the Division of Oil, Cas and Mining formalli' approved tlre

leplacement Reclauration Contract and updated surety for Twin Mountain Rock Cornpany's Milford Quat'ry.
Afier the Division performed the standard five-year review of the reclalnatiort surety, the surety was brought to

cLlfrent year dollars anci escalated five years to year 2007. bringing the total updated surety to $ I,102,700. The

Division recognizes a S192.000 reclarnation surety bond held by the BLM; therefore. the arnount required to be

posted with tlre Division was $91 0,700.

On February 14. 2003. Twin Mountain Rock Company provided tl-re Division with a rider to the

existing surety bond I , BCM, issued by Travelers Casualty and Sr-rrety Company of America,

bringing the total surety to $910,700. The new sufety alnount has been expanded to include a site amendtnent

of 5.8 acres. which was approved in 2000 and escalated separately to year 2005 dollars. The resultof
cornbining these two escalation dates will be a single bond renewal date fot this pennit. On February 25,2003.
the replacernent Reclamation Contract reflecting the new suretv alnount was received.

The Division hereby gronls its final approvul o.f the replacement Reclamation Contract und updated

surety for the Milfortt Quurry. Unless you arnend your rnining and reclamation plan, the surety will not have

to be reviewed again until year 2007. We have enclosed copies ofthe fully signed and executed Reclamation

Contract and surety bond. with riders, for yor.rr files.

Thank you for your help in finalizing this perrnitting action. Please call rne if you have any questions

in this resard.

Sir-icerely,

/ ,f \/ ,/
i:" i( itytrc ,t<dtu.ty

t)
D. Wayne Hedberg
Permit Supervisor
Mi nerals Regulatory Program

ib
Enclosure
cc: Ed Ginouves. BLM. rv/Encl
OlM00 l -Beaver\00 I 0036-Miltbrd Quarry\tinal\appnlvaFltr.doc

Lltah! 0001



FORM MR.RC
Revised Ja nuary 30, 2003
RECLAMATION CONTRACT

follows:

"NOTICE OF INTENTION" (NOt): (Fite No.)
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

'DISTURBED AREA":
(Disturbed Acres)
(Legal Description)

..OPERATOR'':

(Company or Name)
(Address)

File Number WOOI/036

Effective Date February 17 , 2003

Other Agency File Number--

RECEIVED
- 

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Temple Suite 1210

Box 145801
satt Lake city, Utah 84114-5801

(801) 538-s291
Fax: (801) 359-3940

wjot/036
Conrnon variety rock

|4i1ford
The quarry is located 6.5 miles
northwest of lr[ilford, Ul in _
Beaver Countv

21 6 a
(refer to Attachment "A")

I\rrin l4ountain Rock Co.
P.O. Box 880

FEB25am

Dtv.oFo[., cAs&MtNtNc

RECLAMATION CONTRACT
---ooOoo--

For the purpose of this RECLAMATIoN coNTRACT the terms below are defined as

@s+) 387-2991(Phone)



.,OPERATOR'S REG ISTERED AGENT":
Name)
(Address)

(Phone)

'oPERATOR'S OFFTCER(S)":

SURETY'':
(Form of Surety - Attachment B)

.SUREry COMPANY'':
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR'':

"STATE'':
"DtVtstoN":
,'BOARD":

ATTACHMENTS:
A "DISTURBED AREA'':
B ''SURETY'':
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CI Corporation Svstern
50 trtrest Broada;ay
Salt Lake City, UI 84101
(801) s31-7090

Ctrristopher J. l'lumhy - President
Bryan J. Fo,vler - Sec. Areasurer
Craiq Pfinqsten - Vice President

Suretv Bond

Travelers Casualty and Surety Ccmpany
of Arerica,

s9I0,700.00

2007

State of Utah
Division of Oil. Gas and Mininq
Board of Oil, Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between T\^dn MoLrntain Rock Co. the "Operator" and the Utah State
Division of Oil, Gas and Mining ("Division").

\ /HEREAS, Operator desires to conciuci mining operations under Notice of Intention
(NOl) File No P1,2001/036 which has been approved bythe Utah State Division of Oil,
Gas and Mining underthe Utah Mined Land Reclamation Act, Sections 40-8-'l et seq., Utah
Code Annotated, (1953, as amended) (hereinafter referred to as "Act") and implementing
rutes; ano

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operatois approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, io
assure reclanration of the Disturbed Area.



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations, the approved Notice of Intention
and Reclamation Plan received Decernber 11, 1996 The
Notice of Intention and the Reclamation Plan. as amended, are incoroorated
by this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
Such surety as evidenced by the Surety Contract is in the form of the surety

attached hereto as Attachment B and made a part hereof. The Surety
Contract shall remain in full force and effect according to its terms unless
modified by the Division in writing. lf the Surety Contract expressly provides
for cancellation, then, within 60 days following the Division's receipt of notice
that the Surety Company intends to cancel the Surety Contract, the Operator
shall provide a replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptable
replacement Surety Contract, the Division may order the Operator to cease
fudher mining activities and to begin immediate reclamation of the Disturbed
Area.

3. Operator ag'ees to pay legalry determined puorrc liaoiliiy and property oanage
claims resulting from mining to the extent provided rn Section 40-8-7(1Xe) of
the Aci.

4 Operator agrees to per-form all duties and fulfill all reclamation requirements
applicabie to the mine as required by the Act and implementing rules, the
Noiice of lntention, as amended and the Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the Disturbed
Area in accordance with the Act and implementing rules, the Notice of
Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sectrons of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and Inrplementing ru es, the
Notice of Intention, as amended and the Reclamation Plan. as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
oL.ttsuant to paragrapl' 2 be reduced to a" arroJnl necessary to prov de ror

complerion of Ine rerra,nrng reclarrat on. Tlre Division shall hear Operato's
request for such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

c.

6.
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7.

11.
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8.

operator agrees to rndemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of operator or operator,i agents
and employees, or contractors to comply with this Contract.

Qperator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety.
meets the reQuirements of the Act and the implementing rules.

This contract shall be governed and construed in accordance with the laws of
the State of Utah.

lf operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, incluling reasonable
attorney's fees and costs incurred by the Division and/orthe Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisrons of this
contract by operator may, at the discretion of the Divislon, resull in an order
to cease mining operations. After opportuntty for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notile of
Intention. order reclamation, or order forfeiture of the Suretv contract. or take
such other action as is authorized by law.

ln the event of forfeiture of the surety contract, operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this contract. Any excess monies resulting from forfeiture of the
surety contract, upon completion of recramation and compliance with this
Contract, shall be returned to the rightful claimant.

This Contract including the Nolice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parlies involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named oartv

9.

10.

4a

13.



Operator Name

OPERATOR:

3 -t 7^c,{
My Commission Expires:
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GENERAL N0IARY-Slate 01 N€braska

CARLA B. PECK
My Comm. Exp. March 17, 2005

BY-Craig Pfingsten
Authoriz-ed Ofticer

hdTshe is the
L. and duly

of its pyJaws or a rqsolution ofts board ofiirectors and said/^ , ,t-)1, t-^
duly acknowledged to me that said

Authorized Officer - position

Officer's Signb

srArE oF 11.4u,-a,k--2,--,.,

CouNTy or /,nji, __L ,., "rGl,



Lowell P. Braxton. Director Date

STATE OF uh"L
couNw o, Jr t; arf./r.- \""'

ontheiiSdayof zffa-z'cl- ,20(E,4t"r,czz t '1,2-o,/;h', .

pergpnally appegre{ before me, who being duly sworn did say that he, the sai'd'4,t',).-zi' f' d ,t/no belng duly Sworn Ol0 Say tnat ne, Ine SalO

is the Director of the Division of Oil, Gas and Mining,
Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

,, J-,--"t /'B& 3-S'o3

JOELLE BURNS
T{OTARY PUEUC - STATE OF UTAH

l5O4 W. N. Temple, #1210
Sall Lake City, UT 841 1 4

Comm. EiD.4-4-2005

DIVISION OF OIL, GAS AND MINING:

Page 6 of 7
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T\rvin llountain Rock Co.
Operator

ATTACHMENT ''A''

of the NE1,r4 of Section 15;

of the SEl/4 of Section l0;
of the SE1/4 of Section 10;

of the SlWl/4 of Section 11

Range 11 West

Mi]ford Quarry
Mine Name

M/OO1/036 Ebaver County, Utah
Permit Number

LEGAL DESGRIPTION
Include l/4, l/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map ofsuitable scale (max. I inch = 500feet; I inch: 200feet
or latger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and sureyt.

The detailed legal description of lands to be disturbed includes portions of the
following lands not to exceed 216-B acres under the approved permit and
surety, as reflected on the attached map labeled proiect Location
and dated 8/3/00 :

Dr/'\-ral-f Tnr.rf ian

tt/t - ,."at*, tn,
NE1/4 of Section 14;

NWl/4 of the NW1,r4 of the SEI/4 c>f Section 14;

NW1/4 of SectJ-on 13;

S:W1/4 of Section 12;

SEI/4 of Lhe SE1/4 of Section 11

AmendjTent Area

NE1/4 of the ltlttll/4
SE1/4 of the S:W1,24

S1/2 of the SE1/4

SI/2 of the S:w1/4

Township 27 South,

Page 7 of 7
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MR FORM 6
Joint Agency Bonding Form

ATTACHMENT B

' 1l i:,7

STA1E OF UTAH
DEPARTMENT OF NATTJRAL RESOURCES

Division of OiI, Gas and Mining
1594 West North Temple Suite 1210

PO Box 145801
Salt l-ake Ciry, Utah 84114-5801

Telephone: (801) 538-5291
Fax: (801) 359-3940

TIIE MINED LAND RECLAMATION ACT

Bond Number
Permir Number-pQo1to36 

..*
Mine Name rr{tlf ord-OG?ii-

(June 10, l )

STIRETY BOND
{<,* * * *. t< * * *.,k * * *,k

The undersigned Twin Mountain Rock Company as principal,
and as Suretf3ereby jointly and seueraily
bind ourselves, our heirs, administrators, executors, successors and assigns unto the State of Utah,
Division of oil, Gas and Mining, and Dor-Bureau of Land Manaeemenr in the
penal sum of Nine Hundred Forry-Eight Thousand--dollars 1$9 g,000.00-------- 

)L

Principal has estimated in the Mining and Reclamation Plan approved by the Division of
Oil, Gas and Mining on the 7th day of Aprit , 19 97 , ttat zii acres of land
will be disturbed by this mining operarion in the State of Utah.

The condition of this obligation is that if the Division determines that principal has
satisfactorily reclaimed the disturbed lands in accordance with the approved Mining and Reclamation
Plan and has faithfully performed all requirements of the Mined I-and Reclamation Act, and
complied with the Rules and Regulations adopted in accordance therewith, then this obligation shall
be void; otherwise it shall remain in full force and effect.

If the Mining and Reclamation Plan provides for periodic partial reclamation of the
disturbed lands, and if the lands are reclaimed in accordance with such plan, Act and regulations,
then Principal may apply for a reduction in the amount of this suretv Bond.



In the converse, if the Mining_and Reclamation Plan provides for a gradual increase in
the area disturbed or the extent of distuibance, rhen, rhe Divisiin may requireihat the amount of
this Surety Bond be increased, with the written appioval of the Surety.

This bond may be. canceled- by qhe Syrety after ninety (90) days following receipt by the
Divisioa and Principal of written notice of such cancellation. i"tt y'r liability rftJi *.i, it tfr.
gPiration of said ninery (90) days, cease and terminate except th"t 5.rr"ry 

"ritf 
tr-"i" f"l-ifi"Ut"

for all reclamation obligations of the Principal incurred prio, to the date of termination. '

.Principal-a1d -Surery-a1{ their successors and assigns agree ro guaranree said obligation
and to indemnify, defend, and hold harmless the Division fri- i"y 

"ttd""ll 
expenses (".l"ii.rg

attorney fees) which the Division may sustain in the collection of sums due hereunder.

Surety will give promp-t notice ro Principal and to the Division of the filing of any
Petition or the commencement of .any proceeding relating ro the bankruptcy, insolveriry,
reorganization, or adjustment of the debts of Surety, or alleging any violation o, regularory
requirements vihich could result in suspension or revocatiori oithe Surety's license 

"to 
do business.

IN WTTNESS \/HEREOF, the Principal and Surety hereunto set rheir signarures and
seals as of the dates set forrh below.

P,€.c 2
MR{
Joitlt Agenc!' Surcty Bond
Ar&hmcnf B

-T-!i:i1l_I1gl'.n t a in Rock Company
'llnrrulopar lrermlttee)

R. IteVid__Jennlnqs
By' 0{ame typeci):

Vice PIes j.dent
Title

Surety Company

Aetna Casualty & Surety Company of America
Company Officer

At tornev- 1n-Fac t
Title/Position

March 6 t997
Date

Signature



Pagc 4
MR{
Joint Agency Surety Bond
Anachrncnt B

Bord Numbcr_
permit Numbc( M/00 1 / 036
r'lioN"."_U_f f f o-iZ[-Fuarrv

AFFIDAVTI OF QUALIFICATION

On the 6rh day of March , 1997 , personally appeared before me _. . Janet R. Nlelsen who being by me
duly sworn did say that helshe, the said p"tri.r.r A. L"r"oo 

- 
is the

AEqorney-in-Facr . of Aetna. Casualty & Surefy Cornpan], and duly acknowl"dg"d th"t
said instrument q.as signed on behalf of said .o-pr"y b/ *th*if,.fits byla*s or a resol,r'tion of
its board of directors and said . Batrtcla A. Larson duly acknowledged
to.fe tlat said company executed the same, and that helshe ir d"ly ""th*i*d to &ecute and -
deliver the foregoing obligations; that said Surety is authorized to "".*r" rhe same and has
complied in all respects with the laws of Utah in reference to becoming sole surety upon bonds,'
undenaking and obligations.

/ll>r /' \ I

Signed: lh i_u t c r- n ( I " f)rr z-r Z-l )1
Surety Officer parricia A. Larson

Title: AEtorney-1n-Fact

STATE OF Nebraska

COUNTY OF Do,'elas

Subscribed and sworn to before me this 6rh day of. Mar ch

Residing at: Omaha, NE

My Commission Expires:

)

) ss:

)

19 97

Public ,ranet R. Nie 1s en

Aueust 18 19 e8



Pegc 3

MR5
Joini Ag6cy Surcty Bord
Anaclmctr B

SO AGREED this-blL day of :' I rn. , L , p_g.A__.

*NOTE: Iuflhere one signs by virtue of Power of Attorney for a Surety Company, such povrer of
Attorney must be filed with this bond. If the Principal is a corporarion, the ionJ shall be
executed by its duly authorized officer.

. Lauriski, Chairman
Board of Oil, Gas and Mining



Hr.tford. connectrcur 06,15t,

POWER OF ATTO,^I"O CERTIFICATE OF AUTHORTTY O, O',O**I.N.FACT

KNOWALLMEN EyTI{ESE pR€SENTS, THAI AETNA CASUALW & SURETY COMPANY OF AMERICA. corror.tioo dulyotg.nlt.d und6lh.l.wt ol th.

St|t! ol e,onn.cticut,.nd hrving it3 princip.l ofli.. in th. City of H.rttord. Countyol H.rtlord. Sttlr ol Conntcticst, halh m.d.' con3tildld.od rppoint'd.

.od dorr bvrhrsc prcs.nr: m.k., conilitut..nd rppoint RoberL 0. Lembke, P. A. Foss, Philip G. Dehn, Terry K.

Eartel or Patricia A. Larson - -

ot 0rnaha, NebfaSka , ils t.u. and t.wful Attord.y.-in-Fact, with full powct rnd eulhoJitY hs.cby conf.trrd

to tign, cxrcul! and ackng!.rlcdge. rt any pl!c. within th? Unitrd Staica. or, il thr fotlowing linc bs tillad in' within th! rte. lhsrc drlign't'd
, thc followiog instrument(sl:

bv hi3 3ol. signatura and ad, anyand all bonds, .ecognirancas, contrasts ol indamnity, !nd olhaawritings obligatory inlha naturc ol! bond, 
'ccoenizance'

o. conditio|lll und?nrting..nd anY lnd.ll conshts incid.nl thc.lto

.t!d ro 6ind aETNA CAS UALTY & SURETY CO MpAt{v OF AMEBICA, thlrlby .3 fglly .nd to th. $m. .ltlnt .t lf dr. !|tn. w... dt n.d bY th. dirlY ruihotlz.d

o|fic.'t ot AETNA CAsuALTv & sUREfY COMPANY OF AMERICA" rnd rlt lh' 
'ctt 

ol t'kt Att6tn'ydn'F ct' Pu[urnt to th' tuthotltY htrt'n grv'n' 
'r'

ffiY f.tifiGd aad confirmad.

Thi..Dgginrm.nr is mrde under.nd by euthoritv ofth.loltowing st.nding Rrsotutions ot trid Comprnywhlch Rqtolutioni ltc now in fullfotc' rnd ctllct:

VOT€D: That r.ch of th. following oflic.rs: Prcsid.nt, Any Exccutive Vicr Prcsident, Any Srnior y|c. P.Gsidrnt. AnY Vic. P.lEidcn! Any As3ittant Vice

prcaidant, AnyS.c.!t.ry, AnyAs!istant Secr.r..y, mry lromtim! totim! rppointRcsidcnrVicc Prlsidcnts, R!3idcntAssistrnl S?ct?t.rics,Anot.llYs-in'F'cl,

and agenrs to acl for and on behell of thr Company and may giva any ruch appointaa such authoritY ts hi3 or hcr cGniticat! of authority maY prescrib! to

3i9n wilh the Cornpany s namc rnd sralwath tha Comp.ny'3 r!al bonds, .ecogniranc!s. contrrcts of indefinitv, and otha.writingg obligatory in thc natuie

ol a bond, rccognizenca, orconditional undertaking, and anyofsaid otfic!rs or th. Eoaad ol Directo.s may at lny ti.nc Gmova any such !ppoint'e tnd revoke

thc pow.r and authoritv grven him or her.

VOTED: That any bond, racognilancc, conrract ol indemnity, or w.iting obligatory in lhr nrtur? ol e bond, racognirlnca' o. conditional undertaking shall

ba valid and binding upon the Compaoy wh.n {a) signed by tha president. an Ex.cutivc Vice Prasideol r Senio. Vic6 Pr2sident. a Vice P.asidEnt, an Assisiant

vice pfesident or by a Resident Vice prcaidenl, pursuanttothe powerprescribEd in thc crrlificstr olauthorityofsuch Besidenl Vice P.asidenl rnd dulyrne$ed

rnd slatad with thc Company s seat by a Sccfetary or Assistant Scc.etary or by r Sesidant Assistant Scc.etaty, pursiranl to lh. pow?r I'rescribed in the

canificare ol authoriry of such Residcnt Assistant secretary; or (bl d!ly cx€culad {unde. seal, if aaquiradl by onc or mora Anorneys_in'Faci nu]suant to lhe

Dower prlscribed in his or her certilicale or their cenificates of authoritY.

lhis pow.r ot attorn.y rnd c.rtific.ta ol Authority ii 3ignrd and scal!d by lrcaimilc undcr rnd by euthoriv ot thc lollowing slrnding Rasohrtion voted

by rh. 8o..d of Dir.ctoB of aETNA CASUALW & SURETY COMPANY OF AMERICA which R.rolution i5 now in full lorc. rnd rft.ct

VOTEO: That thc signature oI erch o{ the lollowing otfice.s: Prcaident. Any Exccutive vic! President' Any Sanior Vice Prcsidcnt, AnY vice PresidenL Any

Assi!tant vice presid?nt, Any s.cretary, Any assistant Secratary, and the seal ol the CompanY mey bc sffixed by fEclimilc to rnY powcr o{ attorney o' to

rny cenilicata rrlaring th€reto appotntlng Residenl vice Prasidents, Resident Assistent Sectetarias or AttornGYg-in'Frct for pu'poses only "l executing and

anesllng bonds .nd undenakings and other writings obligarory in thc naturr thereol, and any such pow.r ot atlorn.y or cedificel' beerino such facsimile

sigoature or lacsimitc seat shrll bc valid and binding upon thr Companv and any such pow.r so axecutld !nd c!nificd by such facaimil' signalure and

lscsimile seal shatl be valid and brnding upon the Company in lh! future wilh resprct to any bond o. Undanaking to which it is anached'

tN WITNESS WHEREOF, AETNA CASUALW & SURETY COMPATIY OF AMERICA has caused this instrumlnl to be signcd by ils Mcc Pt'sidenl' and its

Stat. ol Connacticut 'l

I ss Hartford

County of Hartford t

Onrhis 28th dayot April ,19 95,bcfo..mcpe.son.llycam.TERRYF.LUKOWtom.known,who'beingbymedulY

sworn. did depose and sav: thet he/she rs vc. Pr.sidcnr oTAEINACASUALTY AND SURETY COMPANYOFAMERICA,the corpohtion described in and which

axecuted Ihe above instr!mrnt; that ie/sha knows lhe saal ol ssid corporation; lhat tha serl affixed to thG lrid in3trum!nt i3 3uch corpor.te seel; and thel

he/shr executed the said instrument on behalf of th€ corporation by authoritv of his/her of{ica undet tha Sttnding Rcsolllions tharco{.

corpofare sealto be hereto aflixed this 28th daY of April .ls 95

AETNA CASUALTY ANO SURETY COMPATIY OF AMERICA

.l

- 1rr,,, +' t"l"^^-
T.rry F. Lirkow
Vicr Pr.3idcnt

,A^"aU.Y.h. Z
Mv.oh tt'o..'orc Au9u.r ll. lilt

oorothY L Mrni

CERTIFICATE

l. the undrrsign.d. Assist.nl sccrctrry of AETNA CAS U ALTY & SU RETY CO M PANY OF AMERClA,. stockcorporrtiOnoflhc sllte olconnecticut' oo HEREBl

cERTlFythat the lofagoing and anached Pow.r ofAno,ncyrnd ceilificatc olauthority remains infulltoace and hai notbran ravoked; 
'nd 

furthermore lhal

tha slanding Rcsotutions ot the Boa.d of Di.actors. !g srt lorlh in tha certilicale of AuthoritY, are nolv in lorcc.

Signrd and See led at lhe Hom ? ofiice ol th. Comornv, itr rhe City oa H.rtford. St4E ot Connccticut. Oal.d lhis 6 t h d'y ol

March .1s97. | ^ At' 
A ""Aq,:*--t /\ou,-.--t;(s-)il -'ffi

s.2a22ll2.91l

A3sidanl Sc..ttarY



ts I t\\1-11 ll I

IUJ

DECREASE CERTIFICATE
Drv. oFOll-, GAs 3y.lllNg

Bond No. - Bond Amount $948,000.00

Decreased to $750.000.00Principal - Twin Mountain Rock Company

Obligee - State of Utah Deparffnent of Natural Resources

As of the lst day of May, 1998, the amount of the above described bond is hereby
decreased from the sum of $948,000.00 to the sum of 9750,000.00. The liability of the surery for
any acts or defaults occurring after the effective date hereof, will in no event exceed the sum last
named. The aggregate liability of the surety for any and all acts and defaults, whenever
committed, will in no event exceed the sum last named, it being the intent hereof to preclude
cumulative liability. This certificate, when signed by rhe Oblig;e will become part of the said
bond.

This certificate will also change the name of the surety from The Aetna Casualty and
surety company of America to Travelers Casuarty and Surety -o*puny of Amerca.

Signed, sealed and dared this 6rh day of May, 199g.

TRAVELERS CASUALTY AND SURETY COMPANY OF AMERICA

V

This certificate was executed by the surety pursuant to our
consent to the decrease.

Signed, sealed and dated this 2l day of X'| r,-"

request, and we hereby formally

,1998.

/ ., r. ,J-
State o[ Utah uh--<']- / /: u'./{'')

A,-tztt( 4'tn^ltzr y'ru.t<4 4
Title -

\tip* 
lL ir v

LiLllunyl21998

r>. t ht t'.,/y',"7,'/
+



J .,'uJ'! r .'I\ !''' 
" ;:l};:if#.",Ji #rrr5r:

, " powER or arronJ,AND .ERTTFT.ATE oF orrro*,,0 
^-";;;,.r-ro",

KNOW ALL 
".* ""^.Il=S.E 

PRESENTS, THAT TMVELERS CASUALTY AND SURETY COMPANY OF AMERICA
corporation duiv oroanized under lhe taws or ine state. ot cil;a;i:;.,ol1lg j,: principal office rn lhe city of Hartford
countv of HarttorJ' state of 

'-";";;;;'iln 
r"0", 

"on"t'uiJ'.no_appointeo, and does oy tn"r" presents makeffJ;tjfl'.". appoint Robert D. |ilffi: il e. ror., tilril;:;;il r;,ry *.-eliJi *rri# L. Bookour or Janer R

of' omaha' NE' its true ardi:yu]Attomey(s)'in-Fact,.wjrh ful power an{ ag!fo!!v hereby confened to sign, execure and:::::::: ",ilIi#n$iffh'"?'l:i5iii"', or, irthe roll,i*iii'riif ue nrreotir, wit-nTri *,-"'ii"" rhere desisnared

il"iix,f: :?5;:?I'H:;i{trL:tlll"*""::lmm:mrxxi"l;i'J,,1"$i 
i:::x:r,xyd.Tlilther wntinss ob,isatory in

and to bind TRAVELERS CASUALW AND sURETy coMpANy oF lyF!l_cl,-l|1ov as fulty and to the same
Gxtent as if the same 

-were 
signed ov ttre-aury 

""tt"riilJ'"ni"rs or rneveliii'casiieLw AND suRETy;"Tf#L:5ii:t*t:#11-;ii'th";'"ffi sai-d Atd;ti;ini""i, pursuant to rhe aurhor*y herein siven, are

#t :f,??ffllJ: *f:"lTer 
ancl bv authoritv or the rollowins Srandins Resolutions or said company, which Resorurions

vorED That each of the following oflicers: 
ineiq3n, Vice chairman, president, Any Executive Vice presidenr. Anv

Group Executive' Anv senior vice'ire"ii..,, irv Vice presioent, nlv'nros"nt vice'rr";i#;l, Any secretary, Any
Assistant secretary. ;rl::,1ryi; i;';;ilth"r,o.rr'vi." pii#,j*r, n .iolni'nr.irtln,-3"irr,rn.s. Attomeys-in_Fact' and Agenls to acl for and on behalf ot ttiJcorp"ny-ard may give a;y sucn appointee such aurhonty as his certificareof authoritv mav orescrile- to. 

"isn 
;ii;',-nl"6#p"nv's name ano sear wnh rhe b?-p"ry" liliionor, recognizances,contracts of indemnilv' ano otheiwriilis.'.iri;Iiiry in the nature or a oonJ, recognizance, o.. .onoition.r undertaking, and:H#,;"Ji"Jii:tr":iJl" e'"; ;i";i*iii; i"lr ar anv iime ,."'ou" .ny such appoinree and revoke rhe power and

VorED: That any bond'.re.cognizance, contract 
"f.l11"Ili1 orwriling obrigatory in the nature of a bond, recognizance, or

conclitional undertakino shall b-e *riJ"l'i oiili"n logr the dompany rirrun 1L1 silneo ov tt. 
'r.irmJn, 

tne vice chairman,the President' an Exeiutive.vit" pt"tio"-ni',"Gil 
Executive, 

" 
s"l,i"iVtli presidenr, a vrce piesioent, an Assistant vicePresident or bv a Resicleilylg. e*"io*i,'Jrir1lt ro tne power piescrioeJ in tne certificare or aui'noritv of such Residenrvice President' and dulv attested and t-"ili;iili;" company;ssJar uv i!".rut .v orAssistant secretary or by a ResidentAssistant secrelarv' ou^11!l to tne poweilr"r"rri"o in the cLrtincatu oi"uinority br ru"n n"iioJn-ini.isrnt secrerary; orfJ#,j:,:X?..':i%!:jl!l'"i?1ji,il ;;q,i'iii'o"v li"ij'f,. ,'no," Attomeys-in_FacLpursuanr to the power prescribec, in his or their

This Power of Attornev ancl certificate of Authority is signed and seared by facsimite under and by authoraty of thefJ#[fl":lTJl,.,:1],ji,,,..r\:::"f;ii j11jff1X,,",L""j:k":1, TRA'ELER' casuarw eruo suieii,
VorED: That the sionature of each of the following-officers: chairman, Vice.chairman, president, Any Executive VicePresidenl' Anv Groui El::y]l"",nrv iiii.r"ili,le-president, env vi." piesidenr, Any Assistanr vtce presidenr, Anvsecretary' Anv Assistant s-391etav' 

"nl m" 
"."r 

oiin" corp"ny rdv o" 
"mr."a_by. 

facsimile to eny power of attomey or to
any cerlificate relating thereto,apfointitd n*'-^i""'i ice presioent., n*io"niassistant secretariesor Attomeys-in-Fact forturposes oniy of executing and attestingionoi *l undertakings ano otner writing_s obrigatory in lhe natufe thereof, and anv;ucn power ol attornev or certificate oti.ting-r1;latsimite .iin"iui, oii.c.imile s"rr shail be vatid and binding upon the)ompany and any such power so- executed-anJ."rrin"o by sich r"o-ir" sgn"ture and facsimile seal shall be valid and)inding upon the companv in rne rutuie witi ;;!;;1" any bond or uncrerrakind ro which it is attached.



lN wlrNEss WHEREOF TRAVELERS cAsuALTY AND suREw coMP;NY oF AMER|CA has causecr rhis instrunto be signed by its seniorvice President, and its corporate seal to be hereto affixed this 1st day of July, 19g7.

STATE OF CONNECTICUT

COUNTY OF HARTFORO

)sS. Hartford
TRAVELERS CASUALTY AND SUREW COMPANY OF AMERIC/

",-4%- 
O"otg
Senlor Vice President

on thls lst day of July, 1997,. before me pesonally came GEoRGE w. THoMp_s_oN-to_me known, who, being by me drs'rcm' did depose anct sav: that he/she is senior ilice Pesidem or rnevEt-ens cAsuALw AND suRETy coMpAroF AMERICA, ttre corpontion described in anJ wnicrr executed tre abovelnstrument; that he/she knours the seal of sicorPoration: that the seal affixed to the said instrumefi is such corporate seai anC that he/she executed the said instrumton behalf of the corporation by authority oi hir/h;;';fn* ,no"im" bt"non'jiLror,nion" thereof.

\o^^r.
rl

C ilrerauff,

CERTIFICATE

I' the undersigned, Assistant secretary of TMVELERS cAsuALw AND suRETy coMpANy oF AMERICA, a stoccorporation of the state of connecticut, oo neiEev cempv-in"i tir"'trgoing and attached power o, Attomey anCertificate of Authoritv remains in full force anO fiai not been revoked; 
"nJ 

furfn"*ore, lhat the Standing Resolutions of thBoard of Directors, as set forth in the certincate oJ luthority, are now in force. 
nelrnore' rnal lne standint

signed and seated at the Home office of the company, in the city of Hartford, state of connecticut. Dated this 6rhday of Mby , 19 gS,

My commission expirel@otic
Marie C. Tetreault

Rose Gonsoulin
Assistant Secretary

s-:4:J O-i5)
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INCREASVDECREASE RIDER

To be attached to and form a part of Bond Number 'in the amount of Seven
Hundred Fiftv Thousand and No/100 ($80.400.40 Dollars issued by Travelers Casualw and Surew Comoanv of
Anrerica on behalf of Twin Mountain Rock Comoany in favor of State of Utah Department of Narural
Resources.

It is understood and agreed that the bond described above is hereby modified to !ry bond
amount:

FROM:

TO:

Seven Hundred Fiftv Thousand and No/l00 Dollars ($?50.000.00)

seuen Hund..d Seventv Seven Thousand.Fiu" Hundred and No/|00 Dollars ($777.500.00)

It is further expressly understood and agreed that the aggregate liability of the company under
said bond to the obligee herein mentioned shall not exceed the amount stated above. Nothing
herein contained shall be held to vary, alter, waive, or extend any of the terms, agreements,
conditions or limitations of the above mentioned bond, other than as above stated.

To be effective this 9th day of November, 20 00 .

Signed, Sealed, and dated this 9th day of November, 20 00 .

Travelers Casualw and Suretv Comoanv ofAmerica _
Sur€tv . ,1 /'^,.y'/,t I il 7rar.*--z-..-t (hez(/z*za 6 '

Melissa D, Evans, Attornev-in-Fact

,0 ,J,j'l

()mz t I AoN

gNlNlvl I svi)

^ L-- r /a\ r:i

Twin Mountain Rock Company
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' ft wnxBss wEEREol':n&rRs 
-cAsuAr.Ty 

AND suRETy eo*" oF AMERT.A, TRA'ELER'' . , OASUALTY AND SURTTY COIUTTNV' FARMINGTON CASUAITY CoMPANY and TRAVELERS CASUAITY ANDsuRrrY CoMPAIIY oF ILLINoIS have caused this instrument to be signed by their senior vice president, and their corporatesea.ls to be hereto a.ffrxed this 9th day of December, 1999.

STATE OF CONNECTICUI

) SS. liartford

COUNTY OI'HARTFORD

TRAWLERS CAS'I'ALTY AND SURXTY COMPAI{Y OF AMERICA
TRAVELERS CASUALTY AND SURITY COMPAI{Y

I'ARMINCTON CASUAITY COMPAT{Y
13AV8LERS CASUAI,TY AND SURETY COMPAITY OF ILLINOIS

on this 9th dav of Decembe.l, uf l. 
lerore me personally came GEoRGE w. THoMpsoI g rne known, who, being by me dulyswom' did depose and say: tlat he/she is senior vice President of TRAVELERS cAsuALTy AND SURrry colvlpANy oF,AMERICA' TRAVELERS CASUAITY A}'D SURETY COMPANY, I'ARMINGTON CASUALTY COMPANY ANdTRA\4ELERS CASUALTY AND suRETY COMPANY oF ILLINOIS, tre corporations described in and which executed theabove instrument; that he/she knows the seals of said corporations; that the seals a-ffixed to the said instrument are such corpomte

i*rrillffi*ej|he 
executed the said inst-rumert on beiraf of the corporarions by aurhority of hisArer ofrce rrnder the Sranding

CERTtrICATE

I' t'he undersigned, Assistant secretary of TRA\BLERS cAsuArry AND suRETy cor{pANy oF AMERICA,TRAVELERS cAsuArrY AND suRriY COMPANY and FARMINGTON cASUArry coMpA ,y, stock corporations ofthe sute of connecticul and TRAVELERS cAsuArrY AND SURETY COMPANY OF TLLINOIS, stock corporation of thestate of Illinois' Do IIEREBY CERTIFY that ;r;;.g"irg and aftached power of Attorney and certificate of Authority remaias infi:ll force and has not been revoked; ald furthermore, "that 
the Standing Resolutions of the Boards of Directors, as set forth in theCertificate of Authority, are now in force.

signed and Sea-led at the Home ofiice of the company, in tle city of Hartrord, State of corLnectjcut.

--44
George W. Thompson
Senior Vice President

\q^ir-
rfr

C fuFunul.f-
My commission expires June 30, 2001 Nffi pGG
Marie C. Tetreau lt

l{Uir i} $ 
'',tlil

Dated tlis day of

,-,-. ^ IJ) tzt rtzt:Sa-a---'-------
Kori M. Johanson
Assistant Secretary, Bond



O INCREASE/DECREASERIDER O

To be attached to and form a part of Bond Number ,7_:in the amount of

Seven Hundred Sevenw seven Thousand Five Hundred and 00/100 Dollars ($12u00-00 )

Dollars issued by Travelers Casualtv and Surew Company of America on behalf of Twin

Mounain Rock company in favor of State of Utah Departnent of Natural Resources,

It is understood and agreed Orat the bond described above is hereby modified to Increase

bond amotmt FROM: Seven Hundred Seventy Seven Thousand Five Hundred and 00/100 Dollars

($777.500.00) To: Nine Hundred ren Thousand seven Hundred and 00/100 Dollars

($910.700.00) effective this 10th day of Februarv, 20 03.

It is further expressly understood and agreed that the aggregate liability of the company

under said bond to the obligee herein mentioned shall not exceed the amount stated above.

Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms,

agreements, conditions or limitations of the above mentioned bond, other than as above stated.

Signed, Sealed, and dated this 10th day ofFebruarv ,20 03 .

ATTEST:

Principal

Vic-*- Pr*tiJo^. I

'6a/"zt'
Melissa D. Evans, Attorney-in-Fact

f) Ir. r* r' 'i- !..., i i_ \.., f_; V E_ LJ

FEB f4 ZOol

DIV OF OIL, GAS & MININC

b /L'[. '"'77/Lt ,(/ro ,



TRAVELEBLCASUALTY AND SURT'TY COMPANY OF AMERICA
' ^" -iQm'xtiK"Ji'ff"ivt'#',3,1r !

Ilartford, Connecticut 06183-9062

PowERoF.ATToRNEYANDCERTIFICATEoFAUTIIORITYoF.ATToRNEY(S)-IN-FACT

KNowALLPERSONSBYTHEsf,PRESENTS,THATTRAVELERSCASUALTYANDSURITYCOMPANYo[.
AMERTCA, TRAVELERS bisuelrv exn sunniv-corupexv and FARMTNGTON CASUALTY CoMPANY'

corporations duly organizeo unJer the laws of the State ";b;r"*,;, 
and having their principal offrces in th9 city of Hardord'

county of Hartrord, sor. orto**icu' (hereinafte, th; ;a;;;;;") hath t9:: *nitituttd and appointed' and do bv these

Dresents make, constirute and appoint: James c.-pateioirnriJ^iio. wrrinns,.ylissa D. Evans, Janet L' Rehkop' Patrick r'

i.*yl X"tny lld. toftus, n.tiiili*.Uorough, n""i. rvr' rcrtton' Toni P"O'Rear' Veronica Lawver' Christy M' McCart'

Mrry T. Flanigan, 
"r 

xr"r*tiii rvrisro,r.il ,r,.t.*" -a-r"*ntf AttorneyG)-in-F""r' dft frrll power and authoritv hereby

conferred to sign" execure and acknowlcdge, at any pr"* Jir,r, ,r,. united states, tne fo'owing instnrment(s): by hiJher sole

sisnatue and act, any and all bonds, recognizances, *;;;i;;ttity' and other writings ottigutoty in the nature of a bond'

r&gnizance, o, *notio*r uriJ.rtutirrg a-na any,ana. al Jnreot, in ia"ni thereto and .o bini the companies' thereby as firlry and

to the same extent as if thc same were signed by th. d"ry ;;;;omcers of tne Companies' and all the acts of said Attorney(s)-

in-Fact, punuant to tt e autt'olty fteteit fru"n' are hereby ratified and confirmed'

This appointment is made under and by authority of the following standing Resolutions of said companies' which Resolutions are

now in full force and effect:

VoTED: That the Chalrman, the President, any Vice Chairman' any Executive Vice President, any Senior Vice President' any Vice President, any

Second Vice President, the 
.l.reasufer, any Assistant T,"u,u,",, th",Co.porate Secretary or any Assistant Secretary may appoint Attorneys-in-Fact

and Agents to act for -a "" u"i"ri 
"i 

ii," 
"o-p*y 

una *uy giuJ ruJiulppoin,"" ,.,"r., uu*,-itv u. rris or her certiiicate of authonty may prescribe

to sign with the Company's ra*" uJ ,"uf with the Company'' ;; ;"1:' recognizances' contracts of indemnity' and other writings obligatory tn

the nature of a bond, recogmzance, or conditional undertaking, "J;;; ;il;; "?ltt"tt 
ot ih" Boari of Directors at any time may remove any such

appointee and revoke the power given him or her'

V.TED: That the chairman, the President, any Vice Chairman, any Executive Vicc President, any Scnior Vice ?resident or.any Vice President

inav delcgate ali or an;l part oiihe iuregt-,i.ng arithority tu on" or.o* omcers or empioyees "rtiit 
c"*p-'v' provide<i thai eaci.r such delegaiion is

i" "ti*g ."a a copy tiereoi is filed in the office ofthe Secretarl' 
lce, or condrtional

VoTE'D:Thatanybond,recognizance.contractol.rttt]etnnitv,or*riting.oblieatoyin.thenatureofabond,Iecognzal
undertaking shall be valid and biiding upon rhe company *.rr"n irl ,ign"a bithe picsident, any Vice chairman, any )lxecntive Vice President' anY

Senior Vicc presrd€nt 
", "", 

;i;;;;.ria.,ri,'",r1,i"'.ria vi"e i'iesilent, tle Treas''uer, any Assistant Treasurer' the corporate Secretary or any

Assistant Secretary and dury attested and sealed *,,t ,t,* conlpo,rl., ,"ur'uy a secretary or Assiti""il***ty, or(b) duly executed (under seal' if

required) by one or more Auorneys_in_Fact and Agents o"*r#'i; il;;;:;;;;;tb"a in rris oi trer certirrcate or their certirrcates of authoritv or

;;:#;;";;a;il;v offrcers pursuunt to a rwitten delegation of authontv'

This porver of Attorney and ccftificate of Authority is signed "id 
t:l:d l,l-?:simile 

(mechanical or printed) under and by

authority of thc follorving Standing Resolutio-n votea.ny tnE noards of Directo"oi inavrr'ERs CASUALTY AND SURETY

coMpANy oF AMERTCA, TRA'ELERS, cAsui#;;d"suni-iv Cortlpexv and FARIvIINGT.N .ASUALTY

iOvrrnuV, ,ohich Resolution is now in full force and effect:

VoTED:Thatthestgnatureofeachofthefollowingof]icers:Prcsidcnt,any|lxeculiveVicePresident,anySeniorV'ice.President'anyVice
President' any Assistant Vice President' any Secretary' "":' 

attou"t s""tttu'1" uoa the seal of the Company may be affrxed by facsimtle to any

oower of attomey or to any certificate relating thereto 
"po"r.,*g 

n"ria"* vi."'pt"tiatn,., Resident Assistant Sccretaries or Attomeys-in-Fact for

purpor", only of executing -i"i,".',rru u"tu', *a *a"*ti'uit*i "ir'"' 
\*it-gs obligatory in the nature thereof' and any such power of attomey

or certificate beanng sucn racsrmile signarure - ru"rimr".."ui..ilui;;;ilffi;*dr"g rri".',rt" c"t"p""v and anv su.cJr power so executed and

certihed by such facsimrle signature and facsimile ."ur ,r,uriu"'iurJ*J uinai.,g upon *'" bo*p*v in ttt" fttutt with respect to any bond or

uttrlcrlirkitrg to which tt is attached



rN wrrNf,,ss *HERE.F, t*rlh*, cAsuALry AND suREry colxv oF AMERT.A, TRAVELERS,CASUALTY 
AND SURETY COMPANY ANd FARMINGTON CASUALTY COMPANY hAVE CAUSCd this iNStruMENt tO bC

signed by their Scnior Vice President and their corporate seals to be hereto affxed this lstdayof May 2002.

STATE OF CONNECTICUT

)SS. Hartford

COIJNTY OF IIARTFORD

TRAVELERS CASUALTY AND STJRETY COMPAI{Y OF AMERICA
TRAVELERS CASUALTY AND SI]RETY COMPANY

FARMINCTON CASUALTY COMPANY

George W. Thompson
SeniorVice President

On this lst day of May, 2002 before me personally came GEORGE W. TEOMPSON to me known, who, being by me duly sworn,
did depose and say: that he/she is Senior Vice President of TRAVELERS CASUALTY AND SURETY COMPANY OF
AMERICA, TRAVELERS CASUALTY AND SURETY COMPANY and FARLINGTON CASUALTY COMPANY, the
corporations described in and which executed the above instrument; that he/she knows the seals of said corporations; that the seals

affrxed to the said instrument are such corporate seals; and that he/she executed the said instrument on behalf of the corporations by
authority of hiVher offrce under the Standing Resolutions thereof.

ffi@@

tflo,nr-r- g titr{ruI*
My commission expires June 30. 2006 Notary Public

Marie C. Tetreault

CERTIFiCATE

I, the undersigned, Assistant Secretary of TRAVELERS CASUALTY AND SUR-ETY COMPANY OF AMERICA,
TRAVELERS CASUALTY AND SURETY COMPANY and FARMINGTON CASUALTY COMPANY, stock corporalions of
the State of Connecticut, DO I{EREBY CERTIFY that the foregoing and attached Power of Attorney and Certificate of Authorig
remains in firll force and has not been revoked; and furthermore, that the Standing Resolutions ol the Boards of Drrectors, as set

forth in the Certificate of Authoriw. are now in force.

day of_Sje*d,**SAilfldt the Home Office of the Company, in the City of Hartford, State of Connecticut. Dated this

FEB 1U I'uuo ,20

@@trffi Kori M. Johanson
Assistant Secretary, Bond

tu+

By



\
oko
i

2o e,o.ttol

I,a

l

'O,
\\

I

!

rl

\
l'

I

!

I

12

f-!-

'..

L
I
I

:'I
iili

,i

I
I

I
I

I

I

I



SUREry ESTIMATE UPDATE
Twin Mountain Rock Company
Milford Quarry FILE # M/001/036

14-Nov-02
Beaver County

Utah Division of Oil. Gas & Mini Last Uodate 3t12t97
DESCRIPTION:
-This update adjusts the surety amount for escalation only.
-Previous reclamatron surety estimate was $1,140,000 in year 2002 dollars - This bond amount
was recalculated and reduced April 16, 1998 to a base amount of $948,000 - This bond reduction
was the result of a plan amendment submitted by Twin Mountain.
Increased in 8/02100 by an additional $23,578 in 2000 as the result of a 5.8 acre amendment to the plan.

-Reclamation Estimate base amount calculated in 1997-$
-This summary is based on the reclamation estimate of 2119197 provided by Twin Mountain Rock Co.
-The BLM holds bond #20S10107591 in the amount of $256,000 for mineral materials sale UTU-73390
-The BLM will designate $192,000 of this mineral sale bond for site reclamation
-The Division formally recognizes this $192,000 in consideration of the amount of surety required
-The BLM will not release the reclamation portion of the bond without written permission from the Division
-The BLM and the Division will be iointlv listed on the bond held bv the Division

-Escalation factors through 2O02 are actual Means Historical Cost Indices
-Total disturbed area = 216.8 ACRES

CALCULATIONS
F = P(l + i)--n

F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 2.82%
Used to Project 5 Yrs
From the Year 2002

BOND
AMOUNT

$0 00

$0.00
$0.00
$0.00

$0
$832,054
$847,946
$892,214 ".-
$933,256
$959,574
$986,634

$1 ,014,457
$1 ,043,064
s1 ,072,479
$1 ]02,723
$1 ,1 02,700

YR
1993
1994
I vv3
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

(2007-$)

ESCAL
FACTOR

0.0261
0.0321
0.0193
0.0242
0.0236
0.0502
0.0191
0.0244
0 0460
0.0282
0.0282
0.0282
0 0282
0 0282
0 0282

Updated Surety Amount Rounded

** Average cost per acre = 5086 ($/ACRE)

Recognizing the $192,000 reclamation bond presently being held by the BLM the amount of surety
required for this site will be adjusted to:

$910.700

.-* The $23,578 bond for the 5.8 acre amendment added into surety calculations at this point


